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Manzullowants. say on tax plan
Lawmaker's propo sal b~nefits small bu sinesses
By MAUREEN GROPPE

Rockford Register Star
Washington Bureau

WASHINGTON- If Con-
gress doesn't go along with all
of President Bush's $674 bil-
lion economic growth propos-
al, Illinois Rep. Don Manzullo
is ready.

The Egan Republican is
preparing sonie substitute tax
cuts for small businesses.
, Manzullo,who heads the'
House Small Business Com-
mittee, is proposing allowing
certain investments to depre-
ciate faSter.He's talking with '
Rep. BillThomas, R-Calif.,the
chairman ,of the House tax-
writing committee,' about
including the change in the

tax bill that Thomas' commit- '

tee will construct. '
The majority of the bill will

consist of the ' ,

president's $674
billionin taxcuts,
which constitute
the majority, df
the Bushstimulus
plan. But there
,couldbe changes
in 'the final bill,
and' Manzullo .',
wants his suggesti~ns added if
that's the case. ,.0 "

Thomas is :willing' to
includethem,he said,\ .

"He really' wants ,to do
this," Manzullo,said.,"It's a
matter of finding the' money.?'

Manzullo's proposal would
"

reduce the depreCiation
schedulefor remodelingand
newconstruction.Forexam-
ple;a newroofon abusines~
would depreciate ,over 15

, years' instead of nearly 40
years. ,

The president's tax pack-
age includes a popular pro-
posaIto increase to $75,000
from $25,000 the amount of
investment a small business
can deduct as eXpenses.
, ';,,'Chris A~tsch, director of
goveri1ment affairs for the
Rockford Area Chamber of
Coirtmerce, said the presI-
dent's depreciation plan would

. help, but because ,1l1inois'
'depr~ciation schedule is dif-
ferent, businesses would have

" . ,

added administrative Coststo
followtwo different schedules.

"It would help even more if
it could be carried on through
the states," Agnitsch said.
However, Illinois is struggling
with a multibillion-dollar bud-
get shortfall.
,Thomas plans to present
the president's entire propos-
al .to the House Ways and
Means Committee for its con-
sideration. His spokeswoman,
Molly Millerwise, said it's too
early in the process to say
what will be included in the
version the committee ulti-
lJ1atelyapproves; ,

. DanielMaffei,spokesman
for the committee's Demo-
crats', said tax cuts that are

temporary, targeted for small
businesses and are true eco-
nomic stimulants could get
support from Democrats.

Otherwise, Maffei said,'
"they will have the same fate
as the president's tax cuts. It
just won't make sense to run
up the deficits sending tax
cuts to people who don't need
them in a time of war."

Bush's economic growth
package, which would extend
over 10years, would acceler-
ate previously approved
income tax reductions and
end federal taxes on stock div-
idends paid to investors.

However, the dividend

See Manzullo,5C...
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